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June 26, 2017 

Independent Auditor’s Report 

To the Board of Directors of 
Fanshawe College Foundation 

We have audited the accompanying financial statements of Fanshawe College Foundation, which comprise 
the statement of financial position as at March 31, 2017 and the statement of operations, changes in net 
assets, and cash flows for the year then ended, and the related notes, which comprise a summary of 
significant accounting policies and other explanatory information. 

Management’s responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with Canadian generally accepted auditing standards. Those standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

PricewaterhouseCoopers LLP 
465 Richmond Street, Suite 400, London, Ontario, Canada N6A 5P4 
T: +1 519 640 8000, F: +1 519 640 8015 

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 



Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Fanshawe College Foundation as at March 31, 2017 and the results of its operations, changes in net assets, 
and its cash flows for the year then ended in accordance with Canadian public sector accounting 
standards. 

Chartered Professional Accountants, Licensed Public Accountants 



FANSHAWE COLLEGE FOUNDATION
Statement of Financial Position

As at March 31, 2017, with comparative figures for 2016

2017 2016

Assets

Current assets

Cash and cash equivalents $   640,564 $   792,689

Guaranteed investment certificates  2,000,128  1,000,065

Accounts receivable  4,443  16,983

 2,645,135  1,809,737

Investments (Note 3)         22,655,026         20,593,200
$   25,300,161 $   22,402,937

Liabilities and Net Assets

Current liabilities

Accounts payable and accrued liabilities (Note 4) $   1,012,641 $   353,716

Deferred contributions

Restricted contributions (Schedule 2)  1,924,051  1,665,791

Net assets

Endowments (Note 5 and Schedule 2)         22,191,900         20,234,736

Unrestricted  171,569  148,694

        22,363,469         20,383,430

$   25,300,161 $   22,402,937

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION
Statement of Operations 

Year ended March 31, 2017, with comparative figures for 2016

2017 2016

Revenue

Restricted contributions 483,438$   379,038$   

Other revenue

Investment income 59,085 110,695 

Miscellaneous 99,579 82,548 

642,102 572,281 

Expenditures 

Student service 619,227 499,309 

(Schedule 1) 619,227 499,309 
Excess of revenue over expenditures 22,875$   72,972$   

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION
Statement of Changes in Net Assets

Year ended March 31, 2017, with comparative figures for 2016

2017

Endowments Unrestricted Total

Balance, beginning of year 20,234,736$   148,694$   20,383,430$   

Excess of revenue over expenditures - 22,875 22,875 

Endowments

Donations 239,381 - 239,381 

Return on investment 2,224,060 - 2,224,060 

Awards (581,562) - (581,562) 

Net transfers from the College and Foundation 75,285 - 75,285 

Balance, end of year 22,191,900$   171,569$   22,363,469$   

See accompanying notes to financial statements.

2016

Endowments Unrestricted Total

Balance, beginning of year 20,899,079$   75,722$   20,974,801$   

Excess of revenue over expenditures - 72,972 72,972 

Endowments

Donations 286,183 - 286,183 

Return on investment (547,901) - (547,901) 

Awards (499,818) - (499,818) 

Net transfers from the College and Foundation 97,193 - 97,193 

Balance, end of year 20,234,736$   148,694$   20,383,430$   

Page 5



FANSHAWE COLLEGE FOUNDATION
Statement of Cash Flows

Year ended March 31, 2017, with comparative figures for 2016

2017 2016

Cash provided by:

Cash flows from operating activities

Excess of revenue over expenditures $   22,875 $   72,972

Change in non-cash working capital items (Note 6)  671,465  (146,935)

Net increase in deferred contributions related to restricted contributions  258,260  874,512

 952,600  800,549

Cash flows from investing activities

Guaranteed investment certificates          (1,000,063)  (249,744)

Long term investment          (2,061,826)  637,103

         (3,061,889)  387,359

Cash flows from financing activities

Net increase (decrease) in endowments  1,957,164  (664,343)

 1,957,164  (664,343)

(Decrease) increase in cash and cash equivalents  (152,125)  523,565

Cash and cash equivalents, beginning of year  792,689  269,124

Cash and cash equivalents, end of year $   640,564 $   792,689

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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Fanshawe College Foundation (“the Foundation”) is an incorporated entity that was established to support The 
Fanshawe College of Applied Arts and Technology (“the College”) with meeting its fundraising needs as 
specified by the College.  The Foundation is a registered charity under the Income Tax Act and accordingly is 
exempt from income taxes, provided certain requirements of the Income Tax Act are met.  The Foundation 
was incorporated in December 2006, was granted charity status in June 2007, and became active in April 
2008. 

1. Significant accounting policies:

(a) General:

The financial statements of the Foundation have been prepared in accordance with Canadian
public sector accounting standards for government not-for-profit organizations, including the
4200 series of standards, as issued by the Public Sector Accounting Board (“PSAB for
Government NPOs”).

(b) Revenue recognition:

The Foundation follows the deferral method of accounting for contributions, which include
donations.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions other than endowment contributions are recognized as
revenue in the year in which the related expenses are recognized.

Deferred restricted contributions represent unspent donations for bursaries and scholarships,
programs and other purposes.

Endowment contributions, having externally imposed restrictions requiring that the principal
be maintained intact, are recognized as direct increases in endowment net assets.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred.  Restricted investment income that must be maintained as an
endowment is credited to net assets.  Unrestricted investment income is recognized as
revenue when earned.

Materials and services donated to the Foundation are recognized as restricted contributions in
the year received and are recorded at their fair value.  In 2017, the value of these donations in
kind amounted to $4,704,224 (2016-$2,251,686).

Other revenue is recognized when the services are provided or the products are sold.



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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(c) Financial Instruments:

The Foundation recognizes its financial instruments as either fair value or amortized cost.
The Foundation’s accounting policy for each category is as follows:

Financial assets and financial liabilities are initially recognized at cost and their subsequent
measurement is dependent on their classification as described below.  Their classification
depends on the purpose, for which the financial instruments were acquired or issued, their
characteristics and the Foundation’s designation of such instruments.  Settlement date
accounting is used.

Fair Value

This category includes instruments quoted in an active market.

They are initially recognized at cost and subsequently carried at fair value.  Unrealized
changes in fair value are recognized in the Statement of Remeasurement Gains and Losses
until they are realized, when they are transferred to the Statement of Operations.  There are
no accumulated remeasurement gains and losses for the fiscal year ended March 31, 2017
and as such, there is no Accumulated Remeasurement Gains and Losses statement.

Transaction costs related to financial instruments in the fair value category are expensed as
incurred.

Where a decline in fair value is determined to be other than temporary, the amount of the loss
is removed from accumulated remeasurement gains and losses and recognized in the
Statement of Operations.  On sale, the amount held in accumulated remeasurement gains
and losses associated with that instrument is removed from net assets and recognized in the
Statement of Operations.

Amortized Cost

This category includes Accounts receivable and Accounts payable and accrued liabilities.
They are initially recognized at cost and subsequently carried at amortized cost using the
effective interest rate method, less any impairment losses on financial assets.

Transaction costs related to financial instruments in the amortized cost category are added to
the carrying value of the instrument.

Writedowns on financial assets in the amortized cost category are recognized when the
amount of a loss is known with sufficient precision, and there is no realistic prospect of
recovery.  Financial assets are then written down to net recoverable value with the writedown
being recognized in the Statement of Operations.



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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(d) Measurement uncertainty:

The preparation of financial statements in conformity with PSAB for Government NPOs
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures during the
period.  Actual results could differ from those estimates.  Areas of key estimation include the
determination of fair value for investments as outlined in Note 2.

2. Financial instrument classification:

The following tables provide fair value and cost information of financial instruments by category.  The
maximum exposure to credit risk would be the carrying value as shown below:

Fair Value Amortized Cost Total

Cash and cash equivalents 640,564$   -$   640,564$  

Guaranteed investment certificates 2,000,128        - 2,000,128 

Accounts receivable - 4,443 4,443 

Investments 22,655,026      - 22,655,026 

Accounts payable and accrued liabilities - 1,012,641 1,012,641 

25,295,718$    1,017,084$   26,312,802$    

2017

Fair Value Amortized Cost Total

Cash and cash equivalents 792,689$   -$   792,689$  

Guaranteed investment certificates 1,000,065        - 1,000,065 

Accounts receivable - 16,983 16,983 

Investments 20,593,200      - 20,593,200 

Accounts payable and accrued liabilities - 353,716 353,716           

22,385,954$    370,699$   22,756,653$    

2016

The amortized cost of Accounts receivable and Accounts payable and accrued liabilities approximate 
fair value because of their short terms to maturity. 

The following tables provide an analysis of financial instruments that are measured subsequent to 
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value 
is observable: 

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets 
for identical assets or liabilities using the last bid price; 



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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Level 2 fair value measurements are those derived from inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly 
(i.e. derived from prices); and 
Level 3 fair value measurements are those derived from valuation techniques that include inputs for 
the asset or liability that are not based on observable market data (unobservable inputs). 

Level 1 Level 2 Level 3 Total

Cash and cash equivalents 640,564$     -$   -$  640,564$    

Guaranteed investment certificates 2,000,128      - - 2,000,128      

Investments - 22,655,026 - 22,655,026 

2,640,692$    22,655,026$  -$   25,295,718$  

2017

Level 1 Level 2 Level 3 Total

Cash and cash equivalents 792,689$     -$   -$  792,689$    

Guaranteed investment certificates 1,000,065      - - 1,000,065      

Investments - 20,593,200 - 20,593,200 

1,792,754$    20,593,200$  -$   22,385,954$  

2016

There were no transfers between Level 1 and Level 2 for the year ended March 31, 2017 and March 
31, 2016.  There were also no transfers in or out of Level 3. 

3. Investments:

The estimated fair and book values, held indirectly through pooled funds, as at March 31 were:

2017 2016

Estimated Estimated

Fair Value Book Value Fair Value Book Value

Bonds 10,013,588$    10,061,114$    9,527,030$    9,300,397$    

Canadian equities 6,557,855        5,390,923        6,322,146        6,129,882        

U.S. equities 2,412,542        1,383,653        1,907,279        1,194,943        

International equities 3,009,174        2,645,516        2,484,529        2,410,442        

Short term 661,867           660,727           352,216           351,632           

22,655,026$    20,141,933$    20,593,200$    19,387,296$    



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 

Page  11 

4. Related parties:

The Foundation is a subsidiary corporation of the College.  Specific donations of fundraising capital,
equipment and other items may be initially recorded in the Foundation with a subsequent transfer to
the College where the donation will be held or consumed over time as specified by the College.  In
2017, the value of donations transferred to the College was $5,564,197 (2016-$2,501,661).  At year
end, the Foundation has a balance due to the College of $1,007,160 (2016-$346,898).

5. Endowments:

Endowments are externally restricted net assets including restricted donations received by the
Foundation where the principal is required to be maintained intact.  The investment income generated
from these endowments must be used in accordance with the various purposes established by
donors.  The Foundation ensures, as part of its fiduciary responsibilities, that all funds received with a
restricted purpose are expended for the purpose for which they were provided.

6. Supplemental cash flow information:

2017 2016

Change in non-cash working capital items:

Accounts receivable 12,540$     (15,760)$     

Accounts payable and accrued liabilities 658,925           (128,175)           

Deferred revenue - (3,000) 

671,465$     (146,935)$     

7. Capital management:

The Foundation’s objectives when managing capital are to develop and maintain a financial model
and a capital expenditure process which supports the strategic directions of the Foundation, and
safeguards the Foundation’s ability to continue to provide benefits to the College.

Capital at the Foundation is comprised of net assets.  In order to maintain or adjust the capital
structure, the Foundation must continue to accept donations.



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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8. Financial instrument risk management:

Credit risk

Credit risk is the risk of financial loss to the Foundation if a debtor fails to make payments of interest
and principal when due.  The Foundation is exposed to this risk relating to its cash and accounts
receivable.  The Foundation holds its cash accounts with federally regulated chartered banks who are
insured by the Canadian Deposit Insurance Corporation.  In the event of default, the Foundation’s
cash accounts are insured up to $100,000 (2016-$100,000).

The maximum exposure to investment credit risk is outlined in Note 2.

Accounts receivable are balances due from our lead financial institution and from the government.

The Foundation measures its exposure to credit risk based on how long the amounts have been
outstanding.  An impairment allowance is set up based on the Foundation’s historical experience
regarding collections.  The amounts outstanding at year end were as follows:

Past Due

Total Current 1-30 days 31-60 days 61-90 days 91-120 days

Other receivables 2,408$    2,408$    -$   -$  -$  -$   

Government receivables 2,035      2,035      - - - - 

Less: impairment allowances - - - - - - 

Net receivables 4,443$    4,443$    -$   -$  -$  -$   

Past Due

Total Current 1-30 days 31-60 days 61-90 days 91-120 days

Other receivables 16,694$  16,694$  -$   -$  -$  -$   

Government receivables 289         289         - - - - 

Less: impairment allowances - - - - - - 

Net receivables 16,983$  16,983$  -$   -$  -$  -$   

2017

2016

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a 
result of market factors.  Market factors include three types of risk:  currency risk, interest rate risk and 
equity risk. 



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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The Foundation’s investment policy operates within the constraints of the investment guidelines 
issued by the Ministry of Advanced Education and Skills Development.  The policy’s application is 
monitored by management, the investment managers and the Board of Directors.  Diversification 
techniques are utilized to minimize risk. 

Currency risk 

Currency risk relates to the risk of operating in different currencies and converting non-Canadian 
earnings at different points in time at different foreign exchange levels when adverse changes in 
foreign currency rates occur. 

The Foundation does not have any material transactions or directly hold financial instruments 
denominated in foreign currencies. 

Interest rate risk 

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future cash 
flows of financial instruments because of changes in market interest rates. 

The Foundation does not have any material transactions or financial instruments subject to interest 
rate risk. 

Equity risk 

Equity risk is the uncertainty associated with the valuation of assets arising from changes in equity 
markets. 

The Foundation does not have any material transactions or directly hold financial instruments subject 
to equity risk. 

Liquidity risk 

Liquidity risk is the risk that the Foundation will not be able to meet all cash outflow obligations as they 
come due.  The Foundation mitigates this risk by monitoring cash activities and expected outflows 
through budgeting and maintaining investments that may be converted to cash in the near term if 
unexpected cash outflows arise.  The following tables set out the contractual maturities (representing 
undiscounted contractual cash flows of financial liabilities): 

Within 6 months to

6 months 1 year 1-5 years >5 years

Accounts payable and 1,012,641$      -$   -$  -$    

 accrued liabilities

1,012,641$      -$   -$  -$    

2017



FANSHAWE COLLEGE FOUNDATION 
Notes to Financial Statements 

Year ended March 31, 2017 
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Within 6 months to

6 months 1 year 1-5 years >5 years

Accounts payable and 353,716$   -$   -$  -$    

 accrued liabilities

353,716$   -$   -$  -$    

2016

There have been no significant changes from the previous year in the exposure to all risk categories 
or policies, procedures and methods used to measure the risks. 

9. Comparative figures:

Certain comparative figures have been reclassified to conform to the current year’s presentation.



FANSHAWE COLLEGE FOUNDATION
Analysis of Expenditures Schedule 1

Year ended March 31, 2017, with comparative figures for 2016

2017 2016

Expenditures

Student assistance $   483,438 $   379,038

Operating supplies  72,120  61,002

Contract services  50,694  48,790

Other operating costs  12,975  10,479

$   619,227 $   499,309
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FANSHAWE COLLEGE FOUNDATION

Analysis of Restricted Contributions and Endowments Schedule 2

Year ended March 31, 2017

Balance, Balance,

beginning Receipts Disbursements end

of year Donations Other Net Gain (Loss) Awards Other Transfers of year

Restricted contributions

Bursaries and scholarships $   623,905 $   429,339 $  21,252 $  - $  (483,438) $  - $   81,022 $   672,080

Fundraising campaigns  1,041,886         5,724,040 5 0,242  -  -  -       (5,564,197)         1,251,971

 1,665,791         6,153,379 7 1,494  - (483,438)  -  (5,483,175)         1,924,051

Endowments          20,234,736  239,381  756,306  1,467,754 (581,562)  -  75,285       22,191,900

$   21,900,527 $   6,392,760 $  827,800 $  1 ,467,754 $  (1,065,000) $  - $    (5,407,890) $    24,115,951

Year ended March 31, 2016

Balance, Balance,

beginning Receipts Disbursements end

of year Donations Other Net Gain (Loss) Awards Other Transfers of year

Restricted contributions

Bursaries and scholarships $   545,444 $   375,999 $  22,195 $  - $  (379,038) $  - $   59,305 $   623,905

Fundraising campaigns  245,835         3,267,211 3 0,501  -  -  -       (2,501,661)         1,041,886

 791,279         3,643,210 5 2,696  - (379,038)  -  (2,442,356)         1,665,791

Endowments          20,899,079  286,183  918,315  (1,466,216) (499,818)  -  97,193       20,234,736

$   21,690,358 $   3,929,393 $  971,011 $   (1,466,216) $  (878,856) $  - $    (2,345,163) $    21,900,527
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